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CAPITAL RAISING OPPORTUNITIES FOR SMEs

There are a number of capital raising opportunities available for small/medium enterprises.
The capital raising processes include:
· Section 708 of the Corporations Act capital raising
· Early-Stage Innovation Company capital raising
· Crowd Sourced Funding capital raising

Each of these processes is different.  Some of the key points are as follows:

SECTION 708 OF THE CORPORATIONS ACT
Enables a private company to raise up to $2 million in a twelve month period, without having to issue a Prospectus from a maximum of twenty investors.

This process is best used with family and close friends and is the simplest capital raising process to implement.

EARLY STAGE INNOVATION COMPANY CAPITAL RAISING
The legislation is targeted to assist companies that have developed new or significantly improved products, processes, services, marketing or organisational methods and are primarily under three years of age, with turnover less than $200,000, not including a grant from the Accelerating Commercialisation Grant program and expenditure under $1 million in the previous twelve months.

To qualify for this status, companies have to pass one or two series, which then enables the company to utilise that status to attract investors.

CROWD SOURCED FUNDING EQUITY RAISING
Eligible companies must have a turnover of less than $25 million, with a gross value of assets of less than $25 million and not registered on a stock exchange.

These companies can raise up to $5 million in a twelve month period by utilising the Crowd Sourced Funding Equity Raising process.

Virtually every company that seeks to raise capital needs advice from experienced professionals.

To be successful in a capital raising activity the company needs to be able to produce:
· Business Plan
· Budget
· Cash Flow Forecast
· Projected Balance Sheet

If you have any questions relating to these capital raising opportunities for SMEs please do not hesitate to contact the accountant in our organisation that you normally deal with.
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